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Highlights

Solid Returns and Fundamentals

LG E&C has a strong upside potential on the back of its solid fundamentals and is consistently
focusing on maximizing shareholder value.

Historical ROE and Dividends
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(KRW bn)
‘01 ‘02 YoY

Sales 3,153.1 3,174.5 0.7%
Gross Profit 404.9 472.5 16.7%
Operating Income 254.8 276.1 8.4%
Net Income 159.6 160.7 0.7%
EPS (KRW) 3,199.0 3,225.0 0.8%
Operating Margin 8.1% 8.7% 0.6%P
ROE 18.8% 16.2%  -2.9%P
Asset Turnover Ratio  125.5% 119.6%  -5.9%P
Net D/E Ratio 39% 20.0% -19%P
Interest Expense Ratio  1.0% 0.5%  -0.5%P




Highlights

Balanced Business Portfolio

A well-diversified and balanced business portfolio enabled LG E&C to maintain its market
leadership.

Sales Revenue Proportions
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J ent Highlights Long Term Profitable Growth

LG E&C showed the solid growth during the past 5 years, even with the fluctuating economic
conditions.

Comparison of Revenue Index*

(Unit:PT) (Unit:%)
180 | 100 [
== | GE&C 75|
160 [ -0— HDC
- 5.0
140 [ | * 25 |
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(KRW tn) e
lnl\glgg(tjr;?gnt 4265 31.02 3157 3465 40.83
Note * [ (Annual Revenue / Revenue in 1998) | X 100 (KRW tn) ' ’ : : ‘

Source : CERIK, Annual Reports of Each Company
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hlights Still Favorable Market

Key indicators show still positive trend, and additional cool-down measures are not likely to be
announced in the near future.There are still huge demand and purchasing potentials in housing
sector.

Domestic Contract Amount

(Unit : KRW trillion)
83

Private Sector

Public Sector
67.8
60.2
‘86 ‘88 ‘90 ‘92 ‘94 ‘96 ‘98 ‘00 ‘02 '04(E)

R N W b 01O N 0O ©

‘01 '02

Source : Korean Constructlon Assomatlon (Feb. 02) Source : Bank of Korea, Kookmin Bank
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“ Best('01) & Good('02)

Corporate Governance

Award ” by the KSE
Merged with

. LG Engineering Co.
Established IPO

| S

1969 1981 1999

Ownership (as of Feb.14,03)

2001 2002

Capital Stock
KRW 255 bn

Market Capitalization
KRW 673.2 bn
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Profile

Business Area

Civil Architecture

-Road/Tunnel -Commercial Buildings
/Bridge -Industrial Factories
-Port & Harbors -Hotel/Condominium

-Underground -Cultural Center
Plant Housing

-0Oil Refinery -Residential Buildings
-Petrochemical -Apartments

-Gas Process -Officetels

-Power Plants
-Environment

Our Ranking

1st (2010) ——»
4th (2001) ——»
6th (2000) —>
7th (1991) »

23rd (1981)
Est. 1969




Financial Highlights

A rapid debt reduction has been shown during the past 4 years. LG E&C maintains the best
ratings among peers.

Credit Ratings

(KRW bn) _
Total Borrowings
729 ; Net Borrowings
676 —@— Net D-E Ratio (%) P LG E&C
615 Samsung
D6 569 _
516 ) Daelim
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Note : Ratings of 3 year corporate bond by NICE, KIS, KMCC
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ance Our Vision 2010

I
The target amounts for new orders and sales revenues in 2010 will be KRW 12 trillion and
9 trillion, respectively. The Civil sector will be main driving forces.

New Order Plan

(Unit : KRW trillion) (Unit : KRW trillion)
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Our Vision 2010

Pursuing No.1 position through “Select & Focus” strategy on each detailed business segment,
while maintaining the 4 business divisions ; civil, plant, architecture and housing.

Biz portfolio matrix

(02-10)  Profic Maximization
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low
low high
Internal capability
(02)
. LG E&C
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erformance

New Orders & Sales Revenues

Sales volume of LG E&C will show steady growth on the heels of a higher new orders.

New Orders

(Unit : KRW bn,%) 8,898

6,246 5,000
5,496
Backlogs

3,693 3,631 .
3,307 3,445 o

Civil 184

Plant

Arch.

Housing

‘99 ‘00 ‘01 '02 '03 (P)

* excluding KRW 4.6 trillion worth of potential
backlogs in Housing Division.
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(Unit : KRW bn,%)

3,400
3,153 3,175
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2,708 17.1
2001 21.6
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formance

|

Profits
B

LG E&C has demonstrated its best profitability and will seek a continuous long term profitable

growth.

Gross Profits

(Unit : KRW bn)

481.2
472.5 (14 200
(14.9%)
405.0 g
(12.8%).~ 219
. 24.6 .

279.5

Housing

‘99 ‘00 ‘01 ‘02 ‘03 (P)
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(Unit : KRW bn)

255 276 277
225
143
Operating 260
. 205 24
Recurring
176
141 [
[ ] ¢ 172
160 161
Net Profit @ o
100 124
99 00 01 ‘02 03 (P)
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Civil Division

Concentrating on turnkey projects and private SOC projects in order to increase orders from
the public sectors.

New Orders

Sales Revenues & Gross Margin

22.6

(Unit : KRW bn,%) (Unit : KRW bn,%)

19.3
17

Private SOC

General Contract 1,173 11.9

Turnkey

985
514 . 554
(37) |
(8)
'99 '00 '01 '02 '03 (P)
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Plant Division

Concentrating on the petrochemical, refinery and gas projects from overseas markets and the
nuclear power and environmental projects from domestic markets.

257 ::.- .....- .. ... . -
B o) (62)
(46)

'02 '03 (P) '99 '00 '01 '02 '03 (P)

New Orders

(Unit : KRW bn,%)

Domestic
Overseas

1,205

. 547
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Business Performance Architecture Division

Participating eagerly in public sector, especially for turnkey projects, and establishing a strong
position for TFT-LCD plant and clean room projects.

(Unit : KRW bn,%) (Unit : KRW bn,%)
Group Works
Non-Group Works . 910
794 |
,780 ............. 750
650 . 39

57

'99 '00 '01 '02 '03 (P)
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Housing Division

Diversifying business from Seoul and its vicinities to provincial area, enhancing brand image
“Xi”, and taking redevelopment projects more aggressively.

New Orders Sales Revenues & Gross Margin

Unit : KRW bn,% Unit : KRW bn,%

(Uni n,%) (Uni 0) -
Reconstruction 1,900 . 16.1
Contract ) ross

Margin

In-house

131
1,306 1,320

‘99 ‘00 ‘01 ‘02 ‘03 (P)
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Summary of Balance Sheet

(KRW bn, %)

Account '99 00 4001  1Q.02 2Q 3Q 4Q

Cash / Deposits 52.6 46.4 166.6 319.4 110.9 89.2 136.3

Trade Receivables?) 621.1 462.8 655.9 640.4 698.0 752.5 836.1
Inventories 517.4 533.8 405.7 350.4 262.9 232.8 174.5
Investments 475.6 542.3 589.8 558.4 586.2 612.6 699.6
Tangible Assets 362.0 597.0 592.2 612.5 640.6 639.0 651.6

510.5
345.6

425.2
500.4

447 .4
453.3

416.8
361.2

466.5
615.0

406.7
516.1

Trade Payables 491.2
Borrowings? 728.9

255.0

255.0

255.0 255.0 255.0

Capital Stock 255.0 255.0

Note 1) Trade Receivables = Trade accounts and notes receivables, net

2) Borrowing = Short-term borrowings + Current long-term debts + Debentures + Long-term borrowings

3) Net Debt = (Borrowings - Cash / Deposits) / Total Shareholders Equity
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BESTc FIRST 17 @ LGE&C



Summary of Profit/Loss Statement

(KRW bn, %, x, )

Account ’ : ’ : 4Q.01 1Q.02

SEES
Revenue

Total

Gross Profit

Operating Income

Ordinary Income

Net Income

Note 1) Quarterly Variation Rate is compared with previous quarter
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Summary of Cash Flows

(KRW bn)
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Appendix Order Backlogs
I ——

(Unit : KRW Bil.)

: 1999 2000 2001 2002 2003 (P)
Business
Division
Amount Portion Amount Portion Amount Portion Amount Portion Amount Portion
Domestic 982.7 17.9% 1,122.4 18.0% 781 12.2% 742 11.4% 777 9.6%
Arch. Overseas 93.1 1.7% 84.8 1.4% 96 1.5% 111 1.7% 82 1.0%
Sub Total 1,075.8 19.6% 1,207.2 19.3% 877 13.7% 853 13.1% 859 10.6%

Domestic
Civil Overseas
Domestic
Plant ~ Overseas
In-house
Housing Contract

Sub Total

..
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Private SOC Projects

As of Dec.31, 02 (KRW 100 mn)

Consortium Contract

Name of Project LG Shares (%) Investment Invested
Leader Amount

Seoul Outer Beltway 27

Manwolsan Tunnel 15 50 44 145

Kangnam Beltway 7 23 753
4

11.5 26
Sub-Total 1,559 4,590

- Investment completed

Under Investment

..
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Appendix

Appointed Date
as a Contractor

Jul. 1997

Contract Type

Dogok, Seoul Consortium(LG, HEC, SY)

Reconstruction & Redevelopment Projects

Expected
Sales Revenue

APT Units

(Unit : KRW Bil., unit)

Remarks

Approved in 1H ‘02

Jun. 1999 Jamsil #3, Seoul Consortium(LG, HEC, HDC) Approved in 2H ‘02
Sep. 1999 Jamsil #4, Seoul Consortium(LG, Samsung) Approved in 1H ‘02
Feb. 2000 Gaepo #4, Seoul Single

Jun. 2000 Mapo, Seoul

Aug. 2000 Jamsil #5, Seoul

Nov. 2000 Banpo, Seoul

Dec. 2000 Seocho, Seoul Approved in 1H ‘02
Dec. 2000 Youido, Seoul Approved in 1H ‘03
Mar. 2001 Gwangmyung, Gyeonggi Consortium(LG, Samsung)

Mar. 2001 Cheongdam, Seoul Single

Jul. 2001 Bangbae, Seoul Single Approved in 2H ‘02
Nov. 2001 Banpo #3, Seoul Single

Mar. 2002 Godeok #2, Seoul Consortium(LG, Samsung)

Apr. 2002 Noryangjin, Seoul Single Redevelopment
Apr. 2002 Singil #5, Seoul Single Redevelopment
Apr. 2002 AID, Busan Consortium(4 Companies)

Jul. 2002 Poil, Gyeonggi Single

Jul. 2002 Eunma, Seoul Consortium(LG, Samsung)

Sep. 2002 Singil #9, Seoul Single Redevelopment
Oct. 2002 Yeoniji, Busan Single Redevelopment
Dec. 2002 Gansuk, Incheon Single

Jan. 2003

———
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Kumho #13, Seoul Consortium(LG, Samsung)

Total (excluding approved projects in 2002 & 2003)
*the approved volume are not included as potential backlogs

Redevelopment



Global Network

@ Branches
Il Project Sites
A Subsidiaries
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Thank You !




